Do you really need to pre-pay?

Maybe, if:

· You have to get rid of money in order to qualify for Medicaid (Consider alternative good causes for your money, and prepay for a cheap funeral)
· You have no one to carry out your funeral arrangements at the time of death.  See alternatives to prepaying below.
Pre-paying checklist:

· Do I really know all of my funeral and body disposition options? (Have I only seen options and opinions of the funeral salesman?)
· Am I sure I will not want a less expensive option in the future?

· Is the price of the specific funeral services and merchandise being guaranteed in the document or contract?  (see below: guaranteed and non-guaranteed prices)
· Are there any provision for substitutions in the contract?

· Is this an insurance policy, or a state-regulated and supervised trust fund?  (If neither then turn and run!)  If a trust acct, who is the “trustee”? Do you have a copy of the trustee agreement?
· Is this plan refundable?  On what terms?  Where is that on the contract?
· Is the plan tied to this mortuary only?  

· Will the contract be honored if I die before it is paid in full?

· This preplan salesman must be licensed with the state of Utah to sell this.  What is his License #?  Did you check it with utah.dopl.gov?  

· Is there a provision for what happens to my money if this Mortuary goes out of business?

· Were all verbal promises put in writing?

What will happen as far as items that can not be anticipated in advance of need (see “risk of pre-need”)

· If you are not sure about any of these have a lawyer look over them before you sign.

Risk of Prepaid funeral plans:
1.  The mortuary may go out of business 

2.  You might move

3.  You may later decide you want more simplicity at a lower cost

4.  You can’t afford the payments on the contract anymore
5.  Contract breakage through miscommunication & misunderstandings (such as survivors don’t know who you bought from so hire a different funeral home…)

5.  Future additional costs for any of the following 25 reasons:
Items that cannot be anticipated in advance of need
 thus costing the family more later:   
  1.    Extra embalming procedures made
        necessary because of an autopsy
  2.    Extra embalming charges made by the funeral
        home after organ or tissue donation
  3.    Costs of restoration after disfiguring deaths
  4.    Special cosmetic procedures needed because of
        the condition of the body
  5.    Extra refrigeration costs when there are delays
  6.    Expenses of an outside funeral director when death occurs away from home
  7.    Receiving remains from another mortuary when death occurs elsewhere

8. A nurse to help bereaved who may experience physical discomfort at the FH

9. Dying abroad transfer fees
10. Fee to switch to a nicer branch of the same funeral dealership
Items purchased from third-party vendors and others 
thus could be charged beyond the prepaid contract  
  1.    Opening and closing the grave
  2.    Police escorts
  3.    Obituaries
  4.    Crematory fees
  5.    Floral arrangements for the casket
  6.    Clergy honoraria
  7.    Costs of an outside facility for the service
  8.    Cemetery charges for setup of chairs and awning
  9.    Government-required permits
10.     Vault installation at the cemetery or mausoleum
11.     Charges for an inurnment service at a columbarium
12.     Charges for extra certified copies of the death certificate
13.     Charges for music and/or for musicians
14.     Beautician charges
Alternatives to Buying a Pre-need Contract:

· Set up a “pay-upon-death” (POD) savings account (a.k.a. totten trust).  You assign the beneficiary to be the one who will carry out your funeral arrangements when you die.  This allows you complete control over your money while you are alive.  The beneficiary can be your someone you assign in writing, or next of kin, or close friend, or funeral director, or your lawyer.  And again, just to clarify, a POD account or a Totten Trust is revocable -- so it does not qualify for "setting aside funeral costs" when spending down for Medicaid.
· Buy an insurance policy if you are not able to set money aside on your own.

Regardless of who you assign as the beneficiary be sure to discuss it with them to be sure they are willing to carry out the plan you desire.  Giving them written authority will help them not buckle under pressure from anyone.
Other Death Benefits to be aware of:

· Social Security will often pay $255 if applied for and a dependent survivor exists.  
· If death occurred on vacation and a credit card was used to pay for the trip, they may pay benefits.  Check your literature and call them.
· VA mortuary benefits can be $300 if eligible.  All veterans are given burial in a Nat’l cemetery (headstone or marker is furnished) or $150 towards another plot.  

· Check with your employer, fraternal organization, life or casualty insurance, trade union, credit union, state or local welfare allowances to see if there are any death benefit provisions for you there.  You may be surprised.
· If the deceased was a victim of crime there is a crime victim’s reparation fund.  You may apply for funeral cost reimbursement.  www.crimevictim.utah.gov  

A contract can contain GUARANTEED AND NON-GUARANTEED ITEMS - Always ask which items are guaranteed and which aren't.  Guaranteed prices should not increase.

Non-guaranteed prices may have been “written in” when the contract was signed, but the prices charged at death will reflect current funeral costs.  "There are a lot of things that cannot be price-guaranteed."
Don't sign the contract until a third party looks it over. You can take it home and review it with the family or a legal adviser before signing it.

Know where the money will be kept. "It's important to know who is holding it. "Many people think it's safely held, then find it to be vanished.”  It should not be held by the funeral company.  They should give you documentation that it will be in some type of insurance policy or trust account so your heirs can look at it. "Those contracts can be very complicated. Kids almost never understand what was paid for and not paid for" after a parent dies.  Stop using the vague term “I’ve taken care of everything”. Would you say that to your mother about your wedding in order to give her peace of mind?  No.  She wants and needs to be involved.

Make your payment out to the funding company, not the funeral home, and never pay with cash.
